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New class
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m/s uncertainty %
4 15.5

5 10.6

6 8.0

7 6.4

8 52

9 4.5

10 3.9

11 3.5

Source: K2 Management
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The figure below outlines country and equity premiums as well as project specific contingencies.
Onshore project
Moody's Country risk Equity risk risk premium Total project
Country . . : . q
sovereign rating premium premium (unknown- contingency
unknown)
United Aa2 0.69% 6.65% 1to 4% 8.34 to 11.34%
Kingdom
United Aaa 0.00% 5.69% 1 t0 4% 6.96 10 9.96%
States
Brazil Ba2 4.17% 10.13% 2 to 6% 16.3 to 20.27%
Germany Aaa 0.00% 5.69% 1 to 4% 6.96 t0 9.96%
Western
N/A 1.51% 7.47% 1 to 4% 9.98 to 12.98%
Europe
Depending on location of your project. total project contingencies can vary from -7 to 20 percent.
Sources: Moody's. NYU Stern and K2 Management
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